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Refinancings under HMDA and CRA 
The Federal Financial Institution’s Examination Council recently issued guidance which describes technical 
changes/amendments to the Community Reinvestment Act (CRA) regulations.  One particular item of interest is the 
CRA definition of a “home mortgage loan”.  A home mortgage loan for the purposes of CRA now includes refinancings 
as well as home purchase loans and home improvement loans.  Specifically the guidance states, “In some cases, the 
revised definition of a home mortgage loan will capture more of an institution’s originations or purchases of refinanced 
loans than the old definition captured because refinancings reported under HMDA may also be reported as 
refinancings of small businesses or small farms under CRA.”  

The guidance can be found in Financial Institution Letter (FIL), FIL-29-2005 
(www.fdic.gov/news/news/financial/2005/fil2905.pdf). 

 

HMDA - Sampling and Resubmission Procedures 
Financial institutions subject to Home Mortgage Disclosure Act (HMDA) reporting are subject to changes in data 
reporting procedures that took effect on January 1, 2004.  As regulators have been reviewing 2004 HMDA data, they 
have observed some confusion about the proper collection and reporting of the new data fields.  The Federal Reserve 
Board (FRB) has issued several Consumer Affairs Letters in regards to data collection, sampling and resubmission 
procedures.  These letters and related HMDA information can be viewed at the web sites listed at the end of this article. 

Furthermore, the FRB has revised their sampling and resubmission procedures that will effect financial institutions on 
future HMDA exams.  Reviewing Consumer Affairs letters CA 04-4 and CA 05-1 will provide specific details on 
sampling procedures.  Recent reviews have identified issues related to the collection and reporting of race, ethnicity, 
sex, lien status, Home Ownership and Equity Protection Act (HOEPA) status and loan pricing data.   

Financial institutions reporting HOEPA loans on their Home Mortgage Disclosure Act-Loan Application Register 
(HMDA-LAR) will also be subject to additional sampling for these types of loans.  This additional sampling is designed 
to determine if a financial institution’s procedures for calculating Annual Percentage Rate (APR) spreads and 
identifying HOEPA loans are accurate and to ensure that those that are reported as HOEPA loans, as well as those that 
are not, have been identified correctly.  The CA 05-1 letter states, “The loan sample developed for these purposes 
should only be reviewed to determine if the rate spread has been accurately computed and the HOEPA status correctly 
reported.”   

 
HMDA Resubmission Standards & Key Fields 
The changes that took effect on January 1, 2004, required financial institutions to report on new HMDA fields that are 
part of the list of “Key Fields”.  These “Key Fields” will be tested to ensure the integrity of the HMDA data submitted 
by each financial institution. 

In order to ensure the integrity of the HMDA data used for analysis, the following guidelines will be used when 
considering whether an institution will need to resubmit HMDA data.  The guidelines are broken into two general 
categories: one for assessing the accuracy of an individual data field and one for assessing overall accuracy of the 
HMDA-LAR.  In addition, the guidelines establish different standards for different fields on the HMDA-LAR 
depending on the importance of the field for analysis purposes.  
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HMDA Websites 
 
Community Affairs Letters 
 
CA 04-4: http://www.federalreserve.gov/boarddocs/caletters/2004/0404/caltr0404.htm 

Attachments:  Attachment 1 – HMDA Sampling Procedures (44 KB PDF) 
Attachment 2 – HMDA Examination Procedures (64 KB PDF) 
Attachment 3 – HMDA Resubmission Standards (6 KB PDF) 

CA 04-11: http://www.federalreserve.gov/boarddocs/caletters/2004/0411/caltr0411.htm 
 

Attachments:  Interagency Guidance Letter on HMDA 
http://www.federalreserve.gov/boarddocs/caletters/2004/0411/CA04-11Attach1.pdf 

 
CA 05-1 http://www.federalreserve.gov/boarddocs/caletters/2005/0501/caltr0501.htm 
 

Attachments:  HMDA Sampling Schedule 
http://www.federalreserve.gov/boarddocs/caletters/2005/0501/ca05-1Attach1.pdf 

 
 
Other HMDA Resources 
 
A Guide to HMDA Reporting, Getting It Right:  http://www.ffiec.gov/hmda/pdf/2004guide.pdf 
 
Regulatory and Interpretive FAQs:  http://www.ffiec.gov/hmda/faqreg.htm 
 
Reporting and Technical FAQs:  http://www.ffiec.gov/hmda/faqtech.htm   
 
HMDA Amendments – St Louis Federal Reserve: (an additional set of FAQ’s) 

http://www.stlouisfed.org/hmdaregcamendments/default.html 
 
Standards for Maintaining, Collecting and Presenting Federal Data on Race and Ethnicity: 
  http://www.whitehouse.gov/omb/inforeg/re_app-a-update.pdf 
 
 
 

  


